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Medicare Payments to Skilled Nursing Facilities to Increase FY
2014
Hedy S. Rubinger and Jessica T. Grozine

A July 31, 2013 Final Rule issued by the Centers for Medicare & Medicaid Services (CMS)
increases Medicare payments to skilled nursing facilities (SNFs) by 1.3% in fiscal year (FY) 2014.
CMS estimates that payments to SNFs will increase by $470 million in comparison to payments in
FY 2013.
CMS explains in a Fact Sheet, also published on July 31, that the increase is attributable to the 2.3
percent market based increase, reduced by the 0.5 percentage point forecast error correction and
an additional 0.5 percentage point multifactor productivity adjustment. The revised FY 2014 SNF
payment rates will be effective on October 1, 2013.
The Final Rule also revises and rebases the SNF market basket index, which is used to update
SNF payments annually. CMS is rebasing and revising the SNF market basket index for FY 2014
using data from FY 2010 and will also revise the market basket for subsequent years. The current
SNF market basket is based on data from FY 2004. CMS will also add five new cost categories to
the components of the market basket index and will divide an existing category into two, for a total
of 29 categories.
Additionally, the Final Rule is adding an item to the Minimum Data Set (MDS) to record the number
of distinct calendar days of therapy provided by all rehabilitation disciplines to a beneficiary over a
seven-day look-back period. CMS clarified the following qualifying conditions in an effort to ensure
that SNFs are paid accurately for therapy provided to their residents:
■■ The Medium Rehab Category requires five distinct calendar days of therapy.
■■ The Low Rehab Category requires three distinct calendar days.
The Final Rule, available here,1 is published in the August 6, 2013 Federal Register.
1 https://s3.amazonaws.com/public-inspection.federalregister.gov/2013-18776.pdf

www.agg.com

Page 1

Legal Insight
Attorneys at Law

Authors and Contributors
Hedy S. Rubinger
Partner, Atlanta Office
404.873.8724
hedy.rubinger@agg.com

Jessica T. Grozine
Associate, Atlanta Office
404.873.8526
jessica.grozine@agg.com

not if, but how.

®

About Arnall Golden Gregory LLP
Arnall Golden Gregory, a law firm with 160 attorneys in Atlanta, Washington, DC and Miami, employs a “business sensibility”
approach, developing a deep understanding of each client’s industry and situation in order to find a customized, cost-sensitive
solution, and then continuing to help them stay one step ahead. Selected for The National Law Journal’s prestigious 2013
Midsize Hot List, the firm offers corporate, litigation and regulatory services for numerous industries, including healthcare, life
sciences, global logistics and transportation, real estate, food distribution, financial services, franchising, consumer products and
services, information services, energy and manufacturing. AGG subscribes to the belief “not if, but how.®” Visit www.agg.com.
Atlanta Office
171 17th Street NW
Suite 2100
Atlanta, GA 30363

Miami Office
Two South Biscayne Boulevard
One Biscayne Tower 2690
Miami, FL 33131

Washington, DC Office
1775 Pennsylvania Ave., NW,
Suite 1000
Washington, DC 20006

To subscribe to future alerts, insights and newsletters: http://www.agg.com/subscribe/

©2013. Arnall Golden Gregory LLP. This legal insight provides a general summary of recent legal developments. It is not intended to be,
and should not be relied upon as, legal advice. Under professional rules, this communication may be considered advertising material.

www.agg.com

Page 2

